University of Mississippi

eGrove
Haskins and Sells Publications

Deloitte Collection

1925

Including the churches
Anonymous

Follow this and additional works at: https://egrove.olemiss.edu/dl_hs
Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
Haskins & Sells Bulletin, Vol. 08, no. 06 (1925 June), p. 45-46

This Article is brought to you for free and open access by the Deloitte Collection at eGrove. It has been accepted for
inclusion in Haskins and Sells Publications by an authorized administrator of eGrove. For more information, please
contact egrove@olemiss.edu.

Bulletin

HASKINS & SELLS

45

Including the Churches
E following editorial appeared
THcently
in a church publication:

re-

"It greatly surprised the Editor a few
days ago at a meeting of a board of trustees
of which he is a member to find that there
still exists a feeling that the engagement of
a certified accountant implies a question
as to the integrity of a treasurer. The employment of trained auditors has become
so common in business that it may almost
be said to be universal practice. Men of
experience in handling the funds of others
are now demanding that their accounts
receive professional audit. The amateur
auditing committee of former days may
have been able to determine whether all
moneys received in a treasurer's office were
accounted for; but they were usually
unable to ascertain whether any amounts
had been misapplied. The treasurer of a
church is often the subject of criticism by
unthinking members of a congregation; his
methods are criticized and his bookkeeping
is questioned. The remedy for such a
situation is a professional accountant, at
least one of whom is now to be found in
most communities. Every church treasurer should himself urge such employment;
and he should not feel aggrieved when
others suggest it. Every congregation has
the right to know that its contributions are
actually applied to the purpose for which
they are given; that gifts for missions and

benevolence are not used for the expense
of the local church; and that the financial business of the church is carried
on in a business-like manner. A real
annual audit by a professional accountant is the best method of giving such
assurance."
Probably there was a time in the early
days of accountancy when the appearance
of a public accountant in an organization
often excited suspicions and was unwelcome. Probably a great many early audits
were in reality cash audits, and were made
for the purpose of detecting fraud or of
discovering errors and other manipulations.
Probably the possibilities of utilizing the
services of public accountants were not
generally understood or appreciated. The
above is an evidence that this period is
rapidly passing.
Professional accountants may be of
valuable service to religious and charitable
organizations. The bookkeeping systems
frequently are not adequately controlled,
and are not arranged so as to reflect important facts. The conditions surrounding
many custodians are such as to place
temptation in their way. Accountants are
in a position to suggest remedies for such
situations.
A recent church bulletin calls attention
as follows to the counting of offertories:
"Thousands of offertories are placed on
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the altar every week. After that, what
becomes of them? There is no general
rule, but the counting is often done by one
man, frequently by the sexton. Is it not
wrong to put temptation in this man's way?
The Board cites the case of the treasurer
of a large parish who for years tumbled the
offertory into a bag which he carried to his
apartment, where he lived alone. He then
counted it and reported the totals. Tracing the man's record it was discovered that
he had once been guilty of misappropriation. Was it not wrong to place temptation in this man's way, or indeed in any
man's way?
"The rule should be that two men shall
count the offertory and a record of the
result filed. One of them, at least, should
be a member of the Vestry. The cash
should then be deposited in the bank and
all payments made by check."
Public accountants are in a position to
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satisfy contributors to eleemosynary institutions that their contributions are
applied to the specific purpose for which
made, as well as that their gifts are not embezzled. Such assurance is of interest to
both past and prospective donors. In the
metropolitan district of New York alone
there are some three or four thousand organizations supported either partially or
wholly by public contributions.
Presumably an honest treasurer should
be not only willing but glad to have an
audit made of his accounts, so that all may
be satisfied concerning the integrity of his
records. As knowledge concerning the
nature and functions of accountancy becomes more nearly universal, such is the
case. However, in an engagement where
the custodian still regards an audit of his
records as casting reflections on himself,
rare judgment and tactfulness must be
used in dealing with him.

